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Basis of Preparation.






The interim financial report is unaudited and has been prepared in compliance with FRS 134 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.   The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 October 2006.

The accounting policies and methods of computations followed by the Group in this interim financial report are consistent with those adopted in financial statements of the Group for the year ended 31 October 2006 except for the adoption of new amended Financial Reporting Standards and other interpretations (hereinafter referred to as “FRS”) effective for the financial period commencing 1 January 2006. 

The principal effects of the changes in accounting policies resulting from adoption of applicable new FRS are discussed below:

a) FRS 3 :  Business Combinations

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of acquisition (“Negative Goodwill”), after reassessment, is now recognized immediately in profit or loss.   The adoption of transitional provisions of FRS 3 has resulted in the negative goodwill of RM2,170,725 as at 1 November 2006 being derecognised with a corresponding increase in retained profits.   Comparatives are not adjusted.

b) FRS 101 : Presentation of Financial Statements

The adoption of revised FRS 101 has affected the presentation of minority interests and other disclosures.  Minority interests are now presented within total equity in the consolidated balance sheet and as an allocation from the net profit for the period in the consolidated income statement.  FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests. 

 The adoption of FRS 101 has no financial impact to the Group save for changes in certain presentation are disclosed.  The comparative figures are restated to conform to the current period’s presentation.

2.
Qualification of Audit Report on Financial Statements.


The financial statements of JAKS for the financial year ended 31 October 2006 have been reported on without any audit qualification.

3.
Seasonal or Cyclical Factors

The business activities of the Group are not significantly affected by seasonal and cyclical factors except during Hari Raya and Chinese New Year festive seasons where business activities were generally lower.  

4.
Unusual Items Affecting the Assets, Liabilities, Equity, Net Income or Cash 

Flows

There are no major unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the quarter and year under review. However, the Balance Sheet as at 31 October 2006 and the Statement in Changes of Equity for the financial year ended 31 October 2006 has been re-stated. 
In 2004, the Group and the Company had recognized the premium paid for the transfer of listing status of Wing Tiek Holdings Berhad amounted to RM36.9 million and RM103.5 respectively as intangible assets.

The Malaysian Institute of Certified Public Accountants (“MICPA”) had lately advised that this classification as intangible assets was inappropriate and that the Company should rectify this matter as MICPA is of the view that the carrying amount of the premium paid for the listing status ought to be expensed off accordingly. There is presently no accounting standards or guidelines on the treatment of such premium.
This matter was brought up recently for discussion with the Financial Reporting Standards Implementation Committee of the Malaysian Institute of Accountants  (“MIA”) comprising representatives from the Big 4 Accounting Firms, MIA, the Securities Commission and the Malaysian Accounting Standards Board. There was no definite conclusion drawn at the discussion but the Company was made to understand that MIA is in the midst of drafting a consensus on this matter and seeking the views of other professional bodies on the accounting treatment for such premium in other jurisdiction.

On a prudence concept, having considered the comments of MICPA and MIA, the Company’s Board of Directors has taken the view that the premium paid for the listing status is an intangible asset but due to the difficulty of measuring its fair value, the Board has agreed that such premium be charged off to the income statement when it occurred, i.e. in the financial statements for the financial year ended 31 October 2004. Accordingly, the retained profits brought forward from the last financial year ended 31 October 2006 has been re-stated with the adjustment on the premium paid amounting to RM36.9 million and hence a corresponding decrease in retained profits.  Comparatives have also been adjusted.  

5.
Material changes in estimates
There are no material changes in estimates for the quarter under review.

6.
Issuance and Repayment of Debt and Equity Securities


There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the financial quarter under review. 

7.
Dividend 

The Group has not declared nor paid any dividends in respect of the financial period under review.

8. Segmental Information for the Financial Period Ended 31 October 2007
Segment information was presented in respect of the Group’s business segment.  Inter-segment pricing was determined based on a negotiated basis.

Business Segments
	
	Manufacturing
	Trading
	Construction
	Investment
	Elimination
	Total

	
	        RM’000
	RM’000
	    RM’000
	  RM’000
	   RM’000
	RM’000

	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	

	  External Revenue
	        160,411
	   16,274
	      105,217
	          -
	          -
	281,902

	  Inter-Company
	          42,406
	       -   
	          -
	      7,800
	    (50,206)
	       -

	
	        202,817
	   16,274
	      105,217
	      7,800
	    (50,206)
	281,902

	Segment Results

   Finance Cost

   Exceptional Item

Profit Before Taxation

   Taxation

Profit After Taxation

Attributable to :

Equity holders of the parent

Minority Interests


	              218
	       993
	       11,194
	      1,103
	
	 13,508
 (5,955)

   9,272
 16,825
 (4,546)

 12,279
12,421
   (142)
12,279



9.
Valuation of Property, Plant & Equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statement for the year ended 31 October 2006.

10. Subsequent Events

Save for the status of Corporate Exercise as described in Note 8 in Part B, there were no significant subsequent events between the date of the last financial statements used in the preparation of this report and the date of this report which will affect materially the content of this report.
11.
Effect of Changes in the Composition of the Group


The Company announced on 20 September 2006 the acquisition of 1,000,000 ordinary shares of RM1.00 each in Empire Deluxe Sdn Bhd (EDSB) representing the entire issued and paid-up share capital of EDSB. All the conditions precedent for the acquisition of EDSB was met on 9 April 2007 and EDSB is now a wholly-owned subsidiary.  

Other than the above, there were no changes in the composition of the Group during the period under review.

12.
Changes in Contingent Liabilities 

The changes in contingent liabilities of the Group since 31 October 2006 until 31 October 2007 were as follows:-







       As at

   As at







31 October 2007     31 October 2006







     RM’000

   RM’000


Secured


Bank guarantees issued for

· execution of contracts of 

subsidiary company


-
        
          500

Unsecured

Bank guarantees issued for

· execution of contracts of 

the subsidiary company

      17,792
  
     26,087



-    others



           334
                   1,276


    =======
            =======

Amount Utilized

      18,126
                 27,363

               =======

=======
13. Capital Commitment

There were no major material capital commitments as at the date of this report.
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